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HERSETH            SANDLIN LEGISLATION INCREASES AVAILABLITLY OF BIOFUELS; ENHANCES ALTERNATIVE            ENERGY INFRASTRUCTURE 6 / 21



Herseth Sandlin Introduces Bill to Increase Consumer Access to Biofuels

Introduces            Bipartisan Bill to Provide Incentives for Installing Biofuel Dispensers;            Increases Demand for Clean, Domestic Sources of Fuel 7 / 21
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            Yesterday, Rep. Herseth Sandlin (D-SD) and Rep. John Shimkus (R-IL)            reintroduced bipartisan legislation that increases the availability            of homegrown, renewable biofuels like E85 and biodiesel at gas stations            across the country. The E85 and Biodiesel Access Act (H.R. 1757) streamlines            the process and provides greater incentives for service station owners            to install equipment to dispense E85 and biodiesel – and in doing so,            it increases consumer access to these homegrown biofuels and enhances            the United States’ energy security. 9 / 21
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“We must provide            greater consumer access to renewable biofuels in order to meet the goals            we our country set for itself in approving an aggressive Renewable Fuels            Standard,” Rep. Herseth Sandlin said. “This legislation encourages gas            station to provide the equipment necessary to dispense biofuels, ultimately            enhancing the infrastructure our country will use to decrease its dependence            on foreign sources of energy.”  10 / 21
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"Renewable            fuels, like ethanol, have been the only liquid fuel added to our supply            chain over the last decade,” Rep. Shimkus said. “Consumers are very            comfortable using E-10 and E-85 blends. We need to increase access to            E-85 at retail locations, and this legislation helps station owners            install the necessary equipment." 11 / 21
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The E85 and Biodiesel            Access Act would enhance the Alternative Fuel Vehicle Refueling Property            Credit. The credit typically allows gas station owners to claim a 30            percent tax credit for the cost of installing clean-fuel vehicle refueling            property up to a maximum of $30,000. Additionally, the IRS limits the            credit to the amount a dual purpose fuel dispenser exceeds the cost            of equivalent conventional refueling dispensers. This has not been sufficient            to speed the broad deployment of biofuel dispensing infrastructure.             12 / 21
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Earlier this year,            the Congress passed the American Recovery and Reinvestment Act of 2009            (H.R. 1), which temporarily boosts the standard credit from 30 percent            to 50 percent, and increases the maximum credit to $50,000 from $30,000.            The E85 and Biodiesel Act legislation boosts the percentage to 50 percent,            and adds additional enhancements to ensure the dispensing infrastructure            challenge is fully addressed. The E85 and Biodiesel Access Act not only            raises the amount of the credit from 30 percent of the cost of qualifying            property to 50 percent, but raises the maximum credit to $100,000. Importantly,            it also corrects an IRS interpretation of the credit, and would thereby            allow station owners to claim the value for the entire cost of dual            purpose fuel dispensers. 13 / 21
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The National Ethanol            Vehicle Coalition has reported that more than seven million E85 or Flexible            Fuel Vehicles are currently on the road in the U.S., just under 2,000            E85 fueling stations are in place to service these vehicles, and about            8,000 more sites are needed to meet expected FFV demand. 14 / 21
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This legislation            is supported by the American Coalition for Ethanol, the Renewable Fuels            Association, the National Association of Convenience Stores, and the            National Biodiesel Board. 15 / 21
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“The National Ethanol            Vehicle Coalition is very pleased to lend our support and endorsement            to the E85 and Biodiesel Access Act as introduced by Representatives            Herseth Sandlin and Shimkus. In order to use greater amounts of renewable            transportation fuels, it is vital that additional infrastructure be            established. Representatives Herseth Sandlin and Shimkus are leaders            and advocates of the use of renewable fuels and we applaud their continuing            efforts,” said Phillip Lampert, Executive Director of the National Ethanol            Vehicle Coalition.  16 / 21
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“The American Coalition            for Ethanol is pleased to endorse this critically important bipartisan            legislation to provide petroleum marketers with a more meaningful incentive            to install blender and E85 pump equipment,” said Brian Jennings, Executive            Vice President of the American Coalition for Ethanol. “We thank Representatives            Herseth Sandlin and Shimkus for their vision and leadership in introducing            the bill, which makes the entire pump, not just the E85 portion of a            pump, eligible for the infrastructure tax credit. Taking this step will            ensure greater availability to clean-burning and cost-effective fuels.” 17 / 21
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“The U.S. biodiesel            industry applauds Representative Herseth Sandlin and Representative            Shimkus for promoting the use of clean burning biodiesel. By enhancing            our energy infrastructure, this common-sense legislation will enhance            America’s energy independence and make it easier for consumers to utilize            domestically produced biodiesel,” said Manning Feraci, Vice President            of Federal Affairs of the National Biodiesel Board. 18 / 21
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“Expanding the use            of domestically produced ethanol is vital to achieving this nation’s            long term energy, economic and environmental goals,” said Bob Dinneen,            President and CEO of the Renewable Fuels Association. “Ethanol production            in the U.S. is constantly innovating, increasing productivity and developing            new sources from which ethanol is made. The leadership by Reps. Herseth            Sandlin and Shimkus on this issue will go a long way toward assuring            a market will exist for cleaner alternatives to imported oil and gasoline.            America’s ethanol producers stand behind this effort and are ready to            live up to our end of the bargain by producing increasing volumes of            ethanol that improve our environment, create green economic opportunity,            and move the nation toward greater energy security.” 19 / 21
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